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	WHAT IS IT?



California's Cap-and-Trade Program, administered by the Air Resources Board under AB 32 and subsequent legislation, has been operational since 2013 and is among the most established cap-and-invest schemes in North America. CARB conducts quarterly allowance auctions; proceeds flow into the Greenhouse Gas Reduction Fund and are reinvested through the California Climate Investments (CCI) framework, which includes explicit equity targeting and community benefit tracking for disadvantaged and low-income communities. The program provides a proven, replicable model for how cities in cap-and-trade states can advocate for — and benefit from — the reinvestment of carbon revenue toward local energy affordability and community benefit.

	
	DECADE OF REINVESTMENT (Cumulative Investment)



	2013–15
	$2.1B cumulative investment

	2016–17
	$5.8B cumulative investment

	2018–19
	$11.4B cumulative investment

	2020–21
	$19.2B cumulative investment

	2022–23 (Decade Total)
	$28B+ cumulative investment



	
	HOW IT WORKS



	① Cap Declines Annually
CARB sets a statewide cap on greenhouse gas emissions from covered sectors. The cap declines each year, creating a market incentive for emission reductions.
	② Quarterly Allowance Auctions
CARB conducts quarterly auctions where covered companies bid for allowances. All proceeds flow to the Greenhouse Gas Reduction Fund.

	③ California Climate Investments
Proceeds are reinvested through the CCI framework across multiple agencies and programs, with explicit equity targeting requiring investments in disadvantaged communities.
	④ Community Benefit Tracking
CARB tracks and publishes community benefit data, creating accountability for equity outcomes. Annual reports document investments by program area, geography, and community benefit category.



	
	ENABLING CONDITIONS & REPLICATION



	What Made It Possible
	Who Can Replicate This

	AB 32 provided the statutory mandate and CARB the administrative authority to design and enforce the program
	Cities in California can engage CCI allocation processes to direct revenue toward local energy affordability programs

	Quarterly auction mechanism generates a large, predictable, and recurring revenue stream
	Cities in states developing cap-and-invest programs should cite California's equity framework as a model

	California Climate Investments framework creates a multi-agency reinvestment structure with equity accountability
	Cities should build local program infrastructure to absorb cap-and-trade revenue at scale

	Explicit statutory requirements direct benefits to disadvantaged communities (SB 535, AB 1550)
	Cities advocating at the state level should push for direct city allocations rather than state agency pass-through

	Long operating history (since 2013) provides extensive evidence for other states and programs
	Cities outside California can study the CCI equity tracking model as an accountability framework




