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	New York City  ·  Enacted 2019  ·  $268/ton CO₂ Penalty  ·  Buildings Over 25,000 sq ft

	Climate Mobilization Act 2019  ·  $268/ton CO₂ Over Cap  ·  Penalties → General Fund





	
	WHAT IS IT?



Local Law 97, enacted through New York City's Climate Mobilization Act in 2019, establishes greenhouse gas emissions caps for buildings over 25,000 square feet. Buildings must report annual emissions and pay a penalty of $268 per tonne of CO₂ equivalent over their limit. Two compliance periods apply: 2024–2028 with moderate caps, and 2030–2034 with stricter limits requiring active upgrades. Unlike DC BEPS, LL97 penalties flow to the city's general fund rather than a dedicated affordability fund — a design limitation that reduces the law's direct connection to energy-affordability outcomes. However, LL97 has created a large retrofit pipeline that supports programs like NYCEEC and NYC Accelerator.

	
	EVIDENCE HIGHLIGHTS



	NYC Accelerator Scale
	As of May 2024, NYC Accelerator had engaged 18,200 buildings — including 9,024 covered by LL97 — helping owners navigate compliance, financing, and retrofit planning

	Affordable Housing Impact
	10,630 affordable housing buildings reached through NYC Accelerator. HPD multifamily programs require no rent increases under LL97-linked compliance work

	NYCEEC Pipeline
	LL97 compliance pressure significantly increased NYCEEC's retrofit lending pipeline, driving predevelopment financing for affordable housing upgrades



	
	HOW IT WORKS



	① Emissions Cap
Buildings >25,000 sq ft must stay under CO₂ intensity limits set per building type. Period 1: 2024–2028 (moderate). Period 2: 2030–2034 (strict).
	② Annual Reporting
Building owners report emissions annually to NYC Dept. of Buildings. Compliance tracked through mandatory benchmarking and energy audits.

	③ $268/ton Penalty
Non-compliant buildings pay $268 per tonne of CO₂ over their limit. Penalties flow into NYC general fund — not a dedicated climate or affordability fund.
	④ Retrofit Pipeline
Compliance pressure drives demand for NYC Accelerator, NYCEEC financing, and HPD multifamily upgrade programs. Law has created a large green retrofit market.



	
	ENABLING CONDITIONS & REPLICATION



	What Made It Possible
	Who Can Replicate This

	NYC's Climate Mobilization Act 2019 provided the statutory basis enabled by NY State's CLCPA
	Key design lesson: direct penalties to a dedicated reinvestment fund (DC model) rather than general budget (NYC model)

	LL97 created sustained retrofit demand that supports NYCEEC, NYC Accelerator, and HPD programs
	Cities with large building stock should pair performance standards with dedicated technical assistance programs

	Compliance pressure from $268/ton penalty creates strong market incentive for building upgrades
	Cities should pair compliance mandates with financing infrastructure to ensure upgrades are financially feasible

	NYC Accelerator provides technical assistance to building owners navigating compliance pathways
	Cities should develop or fund a technical assistance hub before or alongside BPS enforcement





